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Egypt’s political and economic situation has improved relatively during Q3 of FY 2013/14, with 
higher availability of foreign exchange and financial aids provided by the Gulf countries, which 
helped to alleviate the public budget burdens. Meanwhile, the government and the Central Bank 
pursued expansive fiscal and monetary policies, which caused the economic performance to im-
prove initially. Accordingly, the Fitch Credit Rating decided to upgrade its rating of the Egyptian 
economic outlook from “negative” to “stable” and maintain its sovereign credit rating of the long-
term borrowing in both foreign and local currencies at B-. The institution maintained its credit 
rating of the short-term borrowing in foreign currency at B. With Egypt having improved its indi-
ces in international reports, a positive orientation is indicated for the Egyptian economy, increas-
ing the world’s confidence in Egypt’s solvency to pay off its external debts in foreign currency. 
This is positively reflected in the level of investment flows. Upgrade of the Egyptian economic 
outlook is the first by the institution since January 2011; the credit rating was downgrade by five 
degrees over the previous period.1 

A remarkable economic achievement during the first nine months of FY 2013/14 was the achieve-

ment of a surplus of USD 2.2 billion (compared to USD 1.2 billion during the same period of FY 

2012/13) in the balance of payments, mainly due to the notable decrease of the current account 

deficit caused by the double increase in  unrequited transfers (cash and merchandize) during the 

first nine months of FY 2013/14. Moreover, the capital and fiscal account realized net inflows be-

cause the portfolio investments achieved net inflows and the CBE’s commitments towards the ex-

ternal world went down.2 The main following economic developments took place during the 

first nine months of FY 2013/14: 

−    Deficit in the current account moved down to USD 232.7 billion during the first nine 

months of FY 2013/14 (compared to a deficit of USD 5.7 billion during the first nine 

months of FY 2013/13), thanks to the following developments:3 

Remarkable increase in unrequited transfers to USD 23.6 billion by the end of the first nine 

months of FY 2013/14 (from USD 14.4 billion by the end of the first nine months of FY 

2012/13), mainly due to the increase of official transfers (cash and merchandize) during the 

first nine months of FY 2013/14 up to USD 10.5 billion (compared to USD 0.6 billion).4 

1  Introduction 

1.  Fitch Credit Rating 
2. Central Bank of Egypt  
3.  Central Bank of Egypt  
4.  Central Bank of Egypt  
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− Decline of the trade deficit by 1.5 percent recording USD 25.2 billion by the end of the 

first nine months of FY 2013/14 (compared to USD 25.5 billion by the end of the first half 
of FY 2013/13), resulted by the slight increase of merchandise exports by 4.2 percent to 
USD 18.8 billion compared to USD 18.1 billion, overshadowing the increase in merchan-
dize imports by 0.8 percent to USD 44 billion by the end of the first nine months of FY 
2013/14, compared to USD 34.6 billion by the end of the first half of FY 2012/13.1 Non-
petroleum export proceeds went down to USD 10.1 billion during the first nine months of 
FY 2013/14 compared to USD 10.4 billion during the same period of FY 2012/13.2  

 
− The service surplus went down sharply to USD 1.3 billion by the end of the first nine 

months of FY 2013/14 (compared to USD 5.4 billion during the same period of FY 
2012/13), due to the decrease of tourism revenues by 58 percent to USD 3.4 billion 
(compared to USD 8.1 billion), caused by the decline of the number of tourist nights by 
55.3 percent to 51.2 million nights compared to 114.6 million nights.3 

 
 

− The capital and fiscal accounts recorded inflows hitting USD 3.5 billion by the end of the 
first nine months of FY 2013/14 (compared to USD 6.5 billion by the end of the first nine 
months of FY 2012/13), due to the following:4 

 
− The CBE's commitments towards the external world delinked to just USD 2 billion 

during the first nine months of FY 2013/14 (compared to USD 4 billion during the 
first nine months of FY 2012/13), which is mainly attributed to CBE’s repayment 
of deposits of some Arab countries. 

 
− Egypt's portfolio investments realized USD 1.2 billion in inflows during the first 

nine months of FY 2013/14 (compared to net outflows of USD 0.8 billion during 
the first half of FY 2012/13). 

 
− Net FDI inflows increased by USD 1.1 billion recording USD 4.7 billion by the end 

of the first nine months of FY 2013/14 (compared to USD 3.6 billion by the end of 
the first nine months of FY 2012/13), which is mainly attributed to the increase of 
the new investment inflows of the petroleum sector to USD 2.9 billion by the end of 
the first nine months of FY 2013/14 (compared to USD 1.6 billion during the same 
period of FY 2012/13) and the increase of new investment inflows to establish or 
expand companies up to USD 1.6704 billion by the end of the first nine months of 
FY 2013/14 (compared to USD 1.6577 billion during the same period of FY 
2012/13). 

 
 

1. Central Bank of Egypt 
2. Ministry of Finance 
3. Central Bank of Egypt 
4. Central Bank of Egypt 
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− The CBE's commitments towards the external world delinked to just USD 2 billion during 

the first nine months of FY 2013/14 (compared to USD 4 billion during the first nine 
months of FY 2012/13), which is mainly attributed to CBE’s repayment of deposits of 
some Arab countries. 

− Egypt's portfolio investments realized USD 1.2 billion in inflows during the first nine 
months of FY 2013/14 (compared to net outflows of USD 0.8 billion during the first half of 
FY 2012/13). 

− Net FDI inflows increased by USD 1.1 billion recording USD 4.7 billion by the end of the 
first nine months of FY 2013/14 (compared to USD 3.6 billion by the end of the first nine 
months of FY 2012/13), which is mainly attributed to the increase of the new investment 
inflows of the petroleum sector to USD 2.9 billion by the end of the first nine months of 
FY 2013/14 (compared to USD 1.6 billion during the same period of FY 2012/13) and the 
increase of new investment inflows to establish or expand companies up to USD 1.6704 
billion by the end of the first nine months of FY 2013/14 (compared to USD 1.6577 billion 
during the same period of FY 2012/13). 

 
−  The public budget overall deficit went down to EGP 145 million (7.1 percent of GDP) during 

the first nine months of FY 2013/14, compared to a deficit of EGP 175.9 billion by the end of 
the first nine months of FY 2012/13 (10 percent of GDP). The state’s overall revenues ac-
counted for 13.8 percent of GDP during the first nine months of FY 2013/14, while the state’s 
overall expenditures accounted for 20.6 percent during the first nine months of FY 2013/14.1 

 
− The economic growth rate hit 2.5 percent during the first nine months of FY 2013/14 compared 

to 2.2 percent during the same period of FY 2012/13, due to the increase of the economic 
growth rates of the construction and building, real estate and communication sectors during the 
first nine months of FY 2013/14, recording 6.6 percent, 6.6 percent and 6 percent respectively. 
The growth rates are continually improving although still recording a decline, caused by the 
sharp decrease in the growth rate of the tourism, natural gas and Suez Canal sectors, recording -
2.91 percent, -9.5 percent and -4.2 percent respectively.2 , extraction activities and Suez Canal 
sectors during Q4 of FY 2012/13. The real estate and construction and building sectors recorded 
the highest growth by 4.4 percent and 4.2 percent respectively during Q4 of FY 2012/13. The 
tourism, extraction activities and Suez Canal sectors recorded the lowest growth rates by -2.8 
percent, -3.4 percent and -5.2 percent respectively during Q4 of FY 2012/13.3 

 
− Total implemented investments hit USD 180.6 billion during the first nine months of FY 

2013/14. The private sector accounted for USD 119.7 billion into total implemented invest-
ments during the first nine months of FY 2013/14, recording 66.3 percent of total investments. 
The public sector accounted for USD 60.9 billion, recording 33.7 percent of total investments. 
Implemented investments were mostly directed to the manufacturing, real estate, natural gas, 
transport and extraction activities sectors.4 

 
 

 

 

1. Ministry of Planning 
2. Ministry of Planning 
3. Ministry of Planning 
4. Ministry of Planning 
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Negative economic indicators were as follows:  

The unemployment rate increased to 13.4 percent during Q1 of 2014 compared to 13.2 percent 

during the same period of 2013.1 

− The CPI inflation rate (on an annual basis) recorded 10.2 percent during March 2014 compared 
to March 2013. The change rate in the CPI inflation rate (on a monthly basis) amounted to 0.7 
percent during March 2014 compared to February 2014. This increase is attributed to the 
higher prices of vegetables and fruits.2 The basic inflation amounted to 0.70 percent on a 
monthly basis in March 2014 compared to 1.02 percent in February 2014, while the annual ba-
sic inflation recorded 9.90 percent during March 2014.3 

 
As far as the Egyptian-Russian cooperation is concerned, the government has announced that an 

Egyptian-Russian industrial zone would be established, so that part of its production could cover 

the local market’s needs and the rest would be exported to countries, which have preferential 

agreements with Egypt. The cooperation includes the development of the Iron and Steel Factory in 

Helwan, Nasr Automotive Company and the Aluminum Complex in Nagaa Hamadi as well as the 

development of the High Dam electricity generation stations. It also covers the contribution to the 

building of silos to store grains and open up a space for more commodity exports and agricultural 

products, including vegetables and fruits, to Moscow. This will cause Egypt to restore its momen-

tum by attracting large investments, increasing growth rates and creating many new jobs.4  
 

1. CAPMAS 
2. CAPMAS 
3. Central Bank of Egypt 
4.  GAFI, Monthly Report, March 2014 
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GDP Growth  
 
The economic growth hit 2.5 percent during Q3 of FY 2014 /14 and the value of GDP in 
current prices amounted to EGP 460.1 .4 billion during the same period, compared to EGP 
405.7 billion during the corresponding quarter of FY 2012/13.  
 

Figure ( 1): GDP Growth Rate 

 

 

         

 

 

 

       

Source: Ministry of Planning  
 
Inflation  
 

During March 2014, the change in inflation rate, on a monthly basis, went down slightly to 0.7 
percent compared to 1 percent in February 2014. During March 2014, the basic inflation in-
creased to 9.11 percent compared to 7.5 percent during March 2013.  
 

Figure (2 ): Change in the Inflation Rate 

 

 

 

 

 

 

 

 

 

Source: CAPMAS  

 

2  Macro Economics 

% 



8 

Net International Reserves 
 

Net international reserves went up by 28.9 percent over the same month of the previous year, 
recording USD 17.4 billion by the end of last March. 

 
Figure (3 ): Net International Reserves 

Source: CBE 

Balance of Payments 

The balance of payment deficit declined by 1.5 percent during the first nine months of FY 
2013/14, having amounted to EGP 25.2 billion, compared to a deficit of EGP 25.6 billion dur-
ing the first nine months of FY 2012/13. This is attributed to the increase of the proceeds of 
merchandize exports by 4.2 percent during the period in question, leading to: 
− A higher coverage of exports to imports during the period in question, amounting to 42.8 

percent during the same period of FY 2012/13. 
− During the first nine months of FY 2013/14, net international reserves -imports coverage 

ratio stood at 3.6 months during the same period of FY 2012/13. 
 
Figure (4 ): Total  Exports 

 

 

 

 

 

 

 

 

Source: CBE 
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On the other hand, the balance of payments deficit declined by 7.6 percent to USD 31.5 billion 
during FY 2012/13 compared to USD 34.1 billion during FY 2011/12. This is attributed to the 
increase in the proceeds of merchandize exports by 3.6 percent recording USD 26 billion dur-
ing FY 2012/13 compared to USD 25.1 billion during FY 2011/12. Payments for merchandise 
imports declined by 2.9 percent, recording USD 57.5 billion compared to USD 59.2 billion.  
 
The graph below presents the development of imports as of FY 2000/01 until the first 
nine months of FY 2013/14: 
 

Figure (5): Total Imports 

Source: CBE 
 

USD Exchange Rate  EGP  

The exchange rate of the USD‐EGP increased during March 2014, recording EGP 6.957 com-
pared to EGP 6.956 in February 2014.  

 

Figure ( 6): EGPUSD Exchange Rate 

Source: CBE 

 

USD Mm  

% 
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Unemployment 

According to the ILO's standards, the unemployment rate recorded 13.4 percent of labor force 
during Q1 of 2014, compared to 13.2 percent during Q1 of FY 2013. 

 
Figure ( 7): Unemployment   

 

 

 

 

 

 

 

 

 

Source: CBE 
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(I) Oil and Gas sector in Egypt 

The petroleum industry 1plays a key role in the Egyptian economy. It is one of four main sources 
of foreign exchange with Egypt being currently an oil exporter. Egyptian oil production comes 
from four main areas: the Gulf of Suez, the Western Desert, the Eastern Desert, and the Sinai Pen-
insula. 2Egypt has the capabilities and potentials which entitle it to be the energy exporting center 
from the main sources to the main markets in Europe. Refining capacity currently exceeds produc-
tion levels, meaning that the country often imports crude oil for processing and even re-
exportation. The country remains major exporter of refined products such as jet fuel and residual 
oil, selling to markets including India, Italy, China, and Israel. 3Also it is possible to increase the 
storage capacity in the Egyptian ports on the Red and the Mediterranean Sea to take advantage of 
the basic Infrastructure of the National Grids for transporting oil and gas and for exchanging the 
petroleum products in order to meet the international and domestic needs specially that of the 
European Union countries. 4

 The two routes for export of Arab Gulf oil are Suez Canal and Sumed 
(Suez-Mediterranean) Pipeline. 5This center gives a huge chance for Energy projects investment. 6 

Egypt’s potentials depend mainly on the strategic location, the developed and successful petro-
leum industry, and the infrastructure of transporting and storing oil and natural gas and the possi-
bility of developing it to meet its needs.7 

 

Historical Overview of the Petroleum Industry start-up in Egypt:8 

The first oilfield in Egypt was discovered in 1869 and it came into production in 1910. At this 
time, Anglo-Egyptian Oilfields (a joint venture between BP and Shell) was the major operator in 
the area and continued exploration and development until it was nationalized in 1964. In 1962, the 
Egyptian General Petroleum Corporation (EGPC) was formed and became the major operator in 
the form of joint ventures with foreign companies. In 2000, the Ministry of Petroleum took prom-
ising measures to face-lift the petroleum sector in Egypt. This was marked by a complete restruc-
turing of the industry and the separation between natural gas and petrochemicals activities and 
those of the Egyptian General Petroleum Corporation (EGPC).  

 

 

3 Economic Sectors 

1. The Petroleum industry in Egypt contained both Natural gas and petrochemical industry (crude oil, oil products), where natural gas re-
serves of Egypt forms the backbone of the petrochemical industry. 

2. Egypt Oil & Gas 
3. -Oxford, "The Report, Egypt-2013". 
4. http://www.petroleum.gov.eg/en/investment/investmentelements/pages/default.aspx 
5. The Sumed pipeline is an alternative to the Suez Canal for transporting oil from the Persian Gulf region to the Mediterranean. The 200-     

mile pipeline runs from Ain Sukhna on the Gulf of Suez to Sidi Kerir on the Mediterranean. 
6. Egypt Oil & Gas 
7. http://www.petroleum.gov.eg/en/investment/investmentelements/pages/default.aspx 
8. Egypt Oil & Gas 
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The reformation resulted in the establishment of Egyptian Natural Gas Holding Company (EGAS), 
Egyptian Petrochemicals Holding Company (ECHEM), Ganoub El Wadi Petroleum Holding 
Company (GANOPE), creating a new structure of the petroleum industry in Egypt. This restruc-
turing releases EGPC from its gas and petrochemical activities and allows it to focus more on the 
oil sector. 

Current situation in the petroleum sector: 

Fig. no. (1): Current market structure of the Petroleum Industry in Egypt: 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
        Source: Egypt Oil & Gas "http://www.egyptoil-gas.com/theindustry.php" 

 At the beginning of 2007, the Shura Council’s Industrial and Energy Committee approved nine 
agreements for oil and natural gas prospecting in the areas of the Gulf of Suez and the Western and 
Eastern Deserts, with investments worth around $222.65 million. 

The Ministry of Petroleum (MoP) exerted enduring efforts to bring into play the area of Upper 
Egypt and its attempt to benefit from its concealed reserves. Dana Gas, currently, is one of the 
leading corporations that have served the ministry's strategy. Dana already conducted technical 
evaluation of the concession, which led to the identification of drillable prospects and four addi-
tion leads.  

Foreign energy companies generally operate under joint ventures with the Egyptian government, 
investing capital and expertise in return for getting a share of the gas to export. Since 2012 the Da-
mietta liquefaction plant, 80% owned by Union Fenosa, a joint venture between Gas Natural 
Fenosa and Italy’s ENI, has sat idle as Egypt, which owns the remaining 20%, took all the gas, 
stopping the foreign firms from meeting their export obligations. The Egyptian government is fail-
ing to comply with its own export contracts too.1 

 
1. http://www.economist.com/news/business/21602720‐heavy‐subsidies‐are‐undermining‐foreign‐investment‐gas‐industry‐

fuelling‐unhappiness  
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Laws and regulations  

Among the laws and regulations related to the petroleum sector in Egypt to ensure its efficiency 
are: 

 A law substituting the law 230 of 1989: 

Giving authority for an entity to be responsible for the investor incentives and guarantees. It al-
lows total ownership of projects and assures the right to remit income earned in Egypt and to 
repatriate capital. 

Law 8 of Investment: 

Guarantees against deduction, sequestration and nationalization. It grants the following:  

− The right to own land 
− The right to maintain for-

eign currency bank ac-
counts 

− The freedom from admin-
istrative attachment 

− The right to repatriate 
capital and profits 

− Free hiring of Egyptian 
staff 

− Absence of price control 
or restrictions 

− Equal treatment regard-
less of nationality 

 
Trends and developments in Egypt's oil and gas sector: 

Problems associated with a lack of fuel in Egypt continued through the end of 2013. It has since 
become clear that fuel shortages in Egypt are more directly the result of structural issues than of 
short-term political instability. Rising domestic demand as part of economic growth prior to 2011 
far outstripped available fuel supplies, while inefficiencies associated with Egypt’s state-owned 
service provider, the Egyptian General Petroleum Corporation (EGPC), increased the likelihood of 
periodic fuel shortages. Following 2011, a weakening currency and an erosion of Egypt’s foreign 
reserves worsened the challenges confronting the EGPC and Egypt’s oil and gas sector more 
broadly. Furthermore, the investments in the oil sector have been the main driving force of FDI 
inflows in the Egyptian Economy, especially since Jan 25th revolution. 1 

 

�  Other advantages granted to petroleum projects are:  

• No restrictions on the nationality and the volume of the capital/ 
investments of the free zone projects. 

• Projects may be wholly owned by foreigners. 
• There are guarantees against nationalization and expropriation 

of projects. 
• Freedom of choice with regard to the legal form of the project. 
• Freedom of transferring the profits & the invested money and 

re-exporting it. 
• Freedom in giving operations to others in order to utilize their 

excess capabilities. 
• Freedom of determining the prices of products as well as the 

percentage of profits. 
• Foreign investors are given facilities in residence, and the for-

eign workers are given residence licenses upon the project re-
quest. 

1. http://www.aucegypt.edu/gapp/cairoreview/pages/articleDetails.aspx?aid=545 
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The installation of the current government has improved the oil sector investor sentiment in Egypt, 

which has been troubled by political and social instability:1 

− Positive sentiment towards operating in Egypt is returning after years of political turmoil. Ex-
ploration and production efforts have picked up over the last quarter with RWE Dea aiming to 
bring new gas online over the 2014 summer. The Egyptian national oil and gas companies are 
also stepping up gas developments, while BP announced it will bring in USD1.5bn of new in-
vestment. 

− Egypt extended the bidding deadline for its latest concession auction from May 19th to July 3rd. 
The deadline for the 22 block round was reportedly changed to allow companies more time to 
conduct feasibility studies. 

− Exploration efforts continue to show positive results and strong below-ground potential. Over 
recent months RWE Dea, Apache, IPR and Circle Oil have all made discoveries. In particular 
the Western Desert and the Nile Delta have proved the most prospective. 

− Underinvestment in Egypt's upstream due to political instability and a difficult operating envi-
ronment over the last three years has seen domestic consumption catch up with production. 
Egypt is a net importer of refined fuels, while no longer exports significant volumes of natural 
gas, with Jordan being its remaining market - albeit inconsistently. We expect this dynamic to 
continue over the coming years leaving Egypt few export opportunities. 

− The Egyptian refining company was incorporated in 2007 with the aim of overseeing the crea-
tion of a new refining unit, expected to begin operations in 2016.2 

− New refineries and modern refining processes are expected to bring a number of benefits, in-
cluding increasing petrol supply in line with demand and reducing harmful emissions.3 

 

Indicators: 

Table no.(1): Oil & Gas Sector Indicators during Q3 of FY 2013/2014  

*The sector's indicators are calculated out of adding the crude oil, oil products, and natural gas indicator fig-

ures. 

Source: Ministry of Planning. 

 
1.  http://store.businessmonitor.com/egypt-oil-gas-report.html#sthash.HcfiMPra.dpuf 

2. Oxford, "The Report, Egypt‐2013". 
3. Oxford, "The Report, Egypt‐2013". 

Indicator 
Q3 of FY 

2013/14 
Sector's growth rate -4.2% 
Sector's share in GDP 15.4% 

Sector Implemented investment share in the total implemented investments 12.2% 
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Fig. no. (2): The total production and consumption of Gas & Oil 

Source: CAPMAS. 

Strategic MegaProjects in the oil and petroleum sector: 1 

− Arab Gas Pipeline 

− Egyptian LNG project in Idku 

− Mubarak petrochemicals and Gas Complex in Damietta 

− South Valley gas pipeline 

− United gas derivatives company (UGDC) 

Investment Opportunities 

There are many potential investment opportunities in the Egyptian oil, gas and petrochemicals in-

dustry in the areas listed below:2 

• Oil and gas exploration and production 

• Asset acquisition 

• New petrochemical master plan projects 

• New world class third generation refinery 

• New joint mega LNG projects 

• Manufacturing of oil and gas equipment, materials and service activities 

• Shares of existing companies in the stock market 

• Upper Egypt 

1. http://www.petroleum.gov.eg/en/projectsandactivities/strategicprojects/pages/default.aspx  
2. Egypt Oil & Gas  
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Challenges: 

Shortages will likely continue in the near term and will only be solved as part of a comprehensive 
resolution of Egypt’s primary economic challenges through reforming its subsidy program. In that 
case, the government should phase out the best form of subsidies in a way that is socially equita-
ble. The Egyptian government might have the political capital to carry out overdue subsidy reform 
if it so chooses. Whatever the political climate, any Egyptian government should ensure that the 
country’s oil and gas sector remains an asset for Egypt moving forward. The future of Egypt’s 
economy depends on it. 1 

 

Current Energy Efficiency Constraints are represented mainly in: 2 

− Financial constraints: for example: as in global purchasing, as Egypt’s state-owned service 

provider, the EGPC, operates with a weakening currency; 

− Delay of the government to meet its obligations to the investment companies: The Egyptian 

government’s unpaid gas bills are tempering enthusiasm for further investment in the indus-

try. The Greenfield investments in the petroleum sector have been put on hold (declined). 

For example, In March Gas Natural Fenosa, a Spanish energy giant, launched international 

arbitration proceedings against the Egyptian government over the suspension of an LNG 

plant it part-owns. Two months earlier BG Group of Britain declared force majeure over its 

inability to meet its obligations to customers of its Egyptian LNG facilities. The government 

is also not paying its bills: oil- and gas-company executives grumble, quietly, that it owes 

them $5.9 billion, of which $4.9 billion is due to BG Group and another British firm, BP; 

− Institutional and legal constraints; 

− Data and information availability; 

− Market mismatch; 

− Capacity constraints; 

− Security issues; 

− The concessions agreement extension policy;3 

− Joint venture policies in procurement and contracting. 
 

 

 

1.  http://www.aucegypt.edu/gapp/cairoreview/pages/articleDetails.aspx?aid=545 
2.  Egypt Oil & Gas,  AUC, School of global affairs and public policy, Oxford, "The Report 2013" 
3.  Although the term concession remains in use, the bulk of Egypt's oil contracts with IOCs take the form of either production‐sharing 

agreements or joint ventures.  



17 

Acknowledging the problem, Egypt has launched a campaign to encourage energy conservation 
and announcing to start importing some gas to fill gaps in local supply. But the only sustainable 
solution to the problem is to cut the costly subsidies, as planned in the economic reform strategy to 
be implemented in the budget of FY 2014/15, so that the government can afford to pay its bills and 
domestic consumers have an incentive to be less wasteful.1 

 

Despite several highly publicized contract disputes, international oil companies have by and large 
continued to deploy unprecedented capital in Egypt and have expanded their exploration and drill-
ing operations. There continue to be major new discoveries in the country, such as the majority BP
-owned Salamat well, drilled in September 2013 as the deepest well opened to date in the Nile 
Delta. Moreover, it would be misleading to see the short-term woes of Egypt’s oil and gas industry 
as a barometer of broader political instability. Where longstanding market players have sold inter-
ests in their oil business in the country, others, such as France’s Total, have expanded their down-
stream operations, purchasing all of Chevron’s retail gas outlets in Egypt at the end of last August. 
Even for the Houston-based Apache Corporation, which sold a 33 percent stake in its Egyptian 
interests to the China Petrochemical Corporation (Sinopec), it still plans to invest $1.4 billion in 
Egypt for the coming year. The relatively new presence of Chinese firms—as in Iraqi Kurdistan—
is perhaps more a sign that the opportunities outweigh the risks of investing in Egypt’s energy sec-
tor.2 

1.  http://www.economist.com/news/business/21602720‐heavy‐subsidies‐are‐undermining‐foreign‐investment‐gas‐industry‐
fuelling‐unhappiness 

2.  http://www.aucegypt.edu/gapp/cairoreview/pages/articleDetails.aspx?aid=545  



18 

 
 
 
 
 

During Q3 of FY 2013/14, action continued to adopt and carry out policies and procedures, 

which would support the the investment climate in Egypt as follows: 

− Action to amend legislation and laws governing the investment climate in Egypt as the leg-

islative reform can enhance efforts to attract domestic, Arab and foreign investments. 

− The government adopted amendments to the Investment Law, restricting the right to appeal 

investment contracts before courts to parties of a contract only i.e. the government and the 

investor only. 

− In cooperation with the General Authority for Investment and Free Zones, the Ministry of 

Investment developed a plan for effective promotion of all investment opportunities in dif-

ferent markets through the commercial representation offices. The cooperation strategy be-

tween the commercial representation and GAFI is based on constant follow up between the 

two entities, organizing promotional missions and visits of foreign investors to Egypt and 

sharing available investment opportunities. 

− The Egyptian Exchange took actual steps to put in place its first index to measure the per-

formance of companies listed on the Nilex. This step comes within the courts of ongoing 

endeavor to develop the market and innovative financial instruments in order to increase 

competitiveness and meet investors’ demands. 

 

 

 
                                                                                                                                                                 

4 Investments and Establishments 
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1. Foreign Direct Investment 

During the period from July to March of FY 2013/14, net FDI inflows increased by 31.9 percent, 

recording USD 4.7 billion (1.6 percent of GDP) versus net inflows of USD 3.6 billion (1.3 percent 

of GDP) during the same period of FY 2012/13. 

The portfolio investments in Egypt realized net inflows of USD 1.2 billion (0.4 percent of GDP) 

during the period from July to March of FY 2013/14 versus net outflows of USD 0.8 billion (0.3 

percent of GDP) during the same period of FY 2012/13. This may be interpreted in light of the 

government’s issuance of bonds for USD one billion to replace the Qatari deposit with the same 

amount.  

Figure (11): Net FDI Inflows FY 2003/04 to Q3 FY 2013/14 

 

 

 

 

 

 

 

Source: CBE 

 

Figure (12): Relative Sectoral Distribution of FDI (annual) 

Source: CBE 

USD Bn 
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2. New Establishments 
 
During Q3 of FY 2013/14 a total of 2,310 new companies were established, with an issued capital 
of EGP 3532.61 million compared to 2,420 new companies with an issued capital of EGP 3105.72 
million during Q3 of FY 2012/13. The Following graph presents the number of establishments 
from FY 2007/08 to Q4 of FY 2013/14: 

 
Figure (13): New Establishments (Q3 FY 2007/08– 2013/14) 

 
 
Source: GAFI 
 
 

The following graph presents the development of issued capital of companies established 

since Q3 of FY 2007/08 until FY 2013/14: 

Figure (14): Issued Capital of New Establishments  (Q3 FY 2007/08 – 2013/14) 
 

Source: GAFI 
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The above graph indicates that Q3 of FY 2013/14 recorded an increase in the volume of issued 
capital of new companies compared to Q3 of FY 2012/13, recording an increase of 13.7 percent. 
The issued capital of new establishments amounted to EGP 3532.61 million during Q3 of FY 
2013/14, compared EGP 3105.72 million during Q4 of FY 2012/13, reflecting the investors’ in-
creased confidence into the Egyptian economy and investment climate. 
 
a. Sectoral distribution of new establishments  

The service sector accounted for the bulk of investments during Q3 of FY 2013/14, having at-
tracted 997 new companies, followed by the manufacturing sector with 599 new companies, the 
construction and building sector (333 companies), CIT (158 companies), agriculture sector (152 
companies), tourism (71 companies) and finally finance services, which attracted no companies at 
all during this period. The graph below presents the sectoral distribution of new companies 
established during Q3 of FY 2013/14: 
 
Figure (15): Sectoral distribution of new establishments Q3 FY 2013/14  

 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 

Source: GAFI 
 
 
 
Figure (16): Sectoral distribution of new establishments by issued capital Q3 FY 2013/14  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: GAFI 
 
 

The above graph indicates that the service sector accounted for the bulk of issued capital during 
Q3 of FY 2013/14, having attracted EGP 1037.76 million in issued capital, followed by the con-
struction and building sector (EGP 1018.40 million) and the manufacturing sector (EGP 982.69 
million). 
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b. Geographical distribution of new establishments 

Cairo attracted the largest number of new establishments during Q3 of FY 2013/14, with 1041 new 
companies followed by Giza with 523 new companies, Lower Egypt governorates with 285 com-
panies and Upper Egypt governorates with 176 companies. The following graph presents the 
geographical distribution of new companies during Q3 of FY 2013/14: 
 
Figure (17):Geographical distribution of new establishments Q3 FY 2013/14 

 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: GAFI 
 

The following graph presents the development of issued capital of new companies during Q3 

of FY 2013/14: 

Figure (18): Geographical distribution of issued capital Q3 FY 2013/14 

 

 
                                                                                                                                                             

 

 

 

 
 

Source: GAFI 
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The above graph indicates that Cairo accounted for the bulk of capital issued during Q3 of FY 
2013/14, having attracted EGP 1654.6 million, followed by Giza with EGP 539.5 million, Alexan-
dria with EGP 442.6 million and then Lower Egypt governorates with EGP 358.3 million. 
 
 
c.  Distribution of Issued Capital by Nationality 

During Q3 of FY 2013/14, Egyptians accounted for EGP 3060.41 million in issued capital of new 
establishments, while Arabs accounted for EGP 332.1 million and foreigners accounted for EGP 
140.08 million. The following table presents the distribution of issued capital of new estab-
lishments by nationality in Q3 of FY 2013/14 compared to Q3 of FY 2012/13: 
 
Table(1):Distribution of issued capital of new establishments by nationality (EGP million) 
Q3 FY 2012/13 – FY 2013/14 

Source: GAFI 
 
 
 
The following graph presents the share of Egyptians, Arabs and foreigners in issued capital 
of new companies established during Q3 FY 2013/14: 
 
Figure (19): Shares of Egyptians, Arabs and Foreigners in issued capital Q3 FY 2012/13 – FY 
2013/14 

 
 
 
 
 
 

 

 

 

 
                           

   Source: GAFI 

                                             

Contributions Q3 FY 2012/13 Q3 FY 2013/14 

Egyptians 2444.4 3060.41 

Arabs 502.8 332.1 

Foreigners 158.57 140.08 

Total 3105.72 3532.59 
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The above graph indicates an increase in the share of Egyptians in issued capital, having accounted 
for 87 percent of total investments during Q3 of FY 2013/14, compared to 79 percent during the 
corresponding period of FY 2012/13. The share of Arabs in total investments declined to 9 percent 
of total investments during Q3 of FY 2013/14, compared to 16 percent during Q3 of FY 2012/13. 
The share of foreigners went down to 4 percent during Q3 of FY 2013/14compared to 5 percent 
during the corresponding period of FY 2012/13. 
 

 
d.  Estimation of jobs for Egyptians in new establishments  

New companies established during Q3 of FY 2013/14 are estimated to provide 20436 new jobs 
compared to 25109 jobs during the corresponding period of FY 2012/13. 
The manufacturing sector has attracted the bulk of new jobs estimated during FY 2013/14, having 
accounted for 8636 jobs, followed by the service sector (5810 jobs). The following graph pre-
sents the sectoral distribution of job estimations for Egyptians in new companies established 
during Q3 of FY 2013/14: 
 
Figure (20): Distribution of New Job Estimations by Sector Q3 FY 2013/14 

 
                     
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: GAFI 
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The following graph presents the distribution of job estimations for Egyptians in new compa-
nies by gender during Q3 of FY 2012/13 and FY 2013/14: 
 
Figure (21): Distribution of New Job Estimations by Gender Q3 FY 2012/13 – FY 2013/14 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: GAFI 

 
The above graph indicates that the share of males in new job estimations went down to 61 percent 
during Q3 of FY 2013/14, compared to 62 percent during Q3 of FY 2012/13. On the other hand, 
the share of females in new job estimations went down to 5 percent during Q3 of FY 2013/14, 
compared to 7 percent during Q3 of FY 2012/13. The percentage of either males/ females in total 
job estimations increased to 33 percent during Q3 of FY 2013/14compared to 31 percent during 
the corresponding period of FY 2012/13. 
 
 
 
4. Expansions 
 
During Q3 of FY 2013/14, some 381 companies were expanded, with issued capital of EGP 
7104.47 million compared to 364 companies expanded with issued capital of EGP 6384.67 million 
during Q3 of FY 2012/13. The following graph presents the sectoral distribution of expansions 
in existing companies during Q3 of FY 2013/14: 
 
Figure (22): Expansions in Existing Companies by Sector Q3 of FY 2013/14 

Source: GAFI 
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The above graph indicates that the service sector accounted for the bulk of expansions during Q3 
of FY 2013/14, having absorbed expansions in 139 companies, followed by the manufacturing sec-
tor with expansions in 127 companies, the construction and building sector with 45 companies, the 
agriculture sector with 23 companies, the tourism sector with 21 companies, the CIT sector with 
19 companies and finally the finance sector with seven companies. The following graph presents 
the sectoral distribution of capital issued in expansions during Q3 of FY 2013/14: 
 
Figure (23): Sectoral distribution of expansions Q3 of FY 2013/14 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: GAFI 
 

The above graph indicates that the construction and building sector attracted the bulk of issued 
capital during Q3 of FY 2013/14, having attracted EGP 2152.48 million although the sector re-
corded a few number of new establishments, followed by the manufacturing sector with EGP 
2030.65 million in issued capital in expansions and then the service sector with EGP 1325.97 mil-
lion in issued capital. 
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Market Indices Performance  

     EGX 30 index closed at 7,805 points, recording an increase of 15.07%. during three months 
EGX70 index posted 9.81% gains, while EGX 100 index rose by 12.79% and concluded the 
quarter at 595 points and 1,041 points, respectively. 

 
Figure (1): Market Indices Performance during Q3 of FY 2013/2014 

 

 

 

 

 

 

Source: The Egyptian Exchange  
 
 
Total Market 

− The total value traded recorded LE 78.2 billion, while the total volume traded reached 
18,562 million securities executed over 2,338 thousand transactions this quarter. 

− For the last quarter, the total value traded recorded LE 39.5 billion, while the total volume 
traded reached 10,295 million securities executed over 1,507 thousand transactions. 

− Nilex recorded EGP 342.3 million worth of value traded and 96.7 million securities worth 
of volume traded during the three months. 

− Stocks trading accounted for 78.5% of the total value traded of the main market, while the  
      remaining 21.5% were captured by bonds over the quarter. 

 

Table no. (5): Total market trading during Q3 of FY 2013/14: 

 

 

 

 
    

                    
Source: The Egyptian Exchange  

                                             

5 Capital Market 
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Table (1): 10 Most Active Companies in Terms of Volume Traded (Main Market) during Q3 

of FY 2013/14: 

Source: The Egyptian Exchange 

 

Sector Indices Performance 

The non-baking financial services recorded the highest return of 42.68% as depicated in the fol-
lowing graph 
 
Figure (2): Sector Indices Performance during Q3 of FY 2013/14: 
 

 

 
 
 
 
 
 
 

 

 

 

 

 

Source: The Egyptian Exchange 
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Investors' Activity 

− The Egyptians controlled 86.29% of the value traded during the quarter. Non-Arab foreign 
investors accounted for 6.98%, while Arab investors captured 6.73%, after excluding deals. 
Non-Arab foreign investors were net sellers, with a net equity of LE 27.38 million, and 
Arab investors were net buyers, with a net equity of LE 736.80 million, after excluding 
deals. 

− Worth mentioning that the non-Arab foreign investors were net sellers, with a net equity of 
LE 27.38 million since the beginning of the year. Meanwhile, Arab investors were net buy-
ers, with a net equity of LE 736.80 million, after excluding deals. 

 
Figure (3): Value traded of Egyptians vs. Foreigners 

 

 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 

 

− During this quarter, the institutions accounted for 39.91% of the value traded, while the 
remaining 60.09% were for the individuals. 

− The institutions were net sellers during this quarter, with a net equity of 59.40 million, after 
excluding deals. 

 
Figure (4): Value traded of Individuals vs. Institutions 

 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 



30 

 
Market Capitalization 

The total market capitalization of the listed stocks culminated at LE 470 billion at the end of 
this quarter, representing an increase of 10% over the quarter, as depicted in the table below. 
 

Table (2): Total market capitalization 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 

 
 
Bonds 
 

Over the quarter, the total bonds' traded value amounted to LE 15,649 million; with a total 
trading volume of 15,075 thousand bonds, as depicted in the following table. 

 

Table (3): Total bonds traded value and volume 

 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 
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Previous  Publications and Reports 
 
 

 
 

   Periodic Publications: 
 

• English and Arabic Monthly Reports ( January– March 2014) 
 
• English and Arabic Quarterly Reports (Q1,Q2, Q3, Q4 2012-2013) 
 
• English and Arabic Quarterly Reports (Q1, Q2 2013-2014) 
 
• Macroeconomic Presentation until March 2014 
 
 
 

     Non- Periodic Publications: 
 

• Snapshot on the  Egyptian Economy (November 2013) 
 
• Snapshot on the  Egyptian Economy 2013 
 
• Snapshot on the  Egyptian Economy 2012 
 
• Invest in Egypt 2010 
 
• Egypt Macroeconomic Indicators in 2009 

 
 
 
 
 
 
   For more Reports and Studies, Visit the website of Ministry of Investment and General  
  Authority of Investments and Free Zones 
 
                http://www.investment.gov.eg 
                    http://www.gafinet.org  
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